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Market Commentary 
Week of January 9th, 2012 

 

Jobs Jolt Not Enough to Move the Market 
Last week, improvement in fundamentals worldwide got the equity markets off on the right foot for 
2012. Better than expected PMI data from China and a similar print here for ISM spiked the futures for 
Tuesday morning’s return to action. Unfortunately, the slogan for the lottery applied – “You’ve got to be 
in it to win it!” – as Tuesday’s open was higher than Friday’s close. Even Friday morning’s better than 
expected December jobs report of 200,000 and a tick down in unemployment to 8.5% could do no more 
than temporarily move the futures 0.5% which evaporated by the time the bell rang to open the regular 
session.  
 

Euro Continues to Weaken 
The euro continued its slide against the dollar extending its streak to 5 weeks in a row closing at $1.27, 
the lowest it has been in 15 months. This has been a crowded trade recently and the crowd is seldom 
right, but this may be the exception that proves the rule as currency traders have concluded that euro 
printing is in their future. Should the euro continue to weaken, it will make goods from Europe slated for 
export more competitive, helping their economy avoid the recession most pundits have predicted.  
 

NASDAQ Large-Cap Comeback? 
One more thing – check out the outperformance of big-caps NASDAQ stocks left for dead the past 
decade. Cisco (CSCO) and Intel (INTC) up 4%+, Microsoft (MSFT) up 8%+. I believe portfolio managers are 
tipping their hand here as to their focus in 2012. They see large amounts of cash on the balance sheet, 
acceptable growth and boards that will be forced to continue to increase dividends as they have the last 
few years.  
 

Mitt’s the Man 
In politics, the last man standing in the Republican beauty contest as an alternative to Mitt Romney is no 
longer standing. Newt Gingrich ran into an ambush by his opponents once he declared himself the man 
to beat. You might counter with Rick Santorum, but he is a one-trick pony with limited appeal 
nationwide. Yep, it’s Barack versus Mitt so let’s put the popcorn on and slide into the easy chair – it’s 
going to be entertaining.  
 

Earnings Could be the Extra Boost We Need 
Looks like we may have plateaued here in the short term as the good news from the jobs report did not 
move the needle. I’ll look to tighten stops here for trading accounts should we spin our wheels early 
next week. Q4 earnings reports start this week and should also confirm the traction I have been feeling 
the last few weeks. 
 
 
 


