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Mayor Jim Kenney Remarks 

• I want to recognize Brookings and all of the other partners in the room for 
the work that went into producing this report 

• As the report recognizes, Philadelphia already has many mechanisms in 
place to support the kind of innovation that will bring us into the future. 

• Keystone Innovation Zones offer young IT and life science firms up to 
$100,000 in annual saleable tax credits. 

• The 10 Year Real Estate Tax Abatement applies to all new construction or 
substantial rehabilitation. 

• There is an exemption of the first $100,000 in gross receipts for all 
businesses; and for digital companies, another key incentive is the fact 
that net income tax is calculated only on Philadelphia-based sales. 

• Our established institutions – the city’s many universities and medical 
facilities serve as magnets for innovation. 

• They bring in new talent and support cutting-edge research. 

• Groundbreaking discoveries are being made in our hospitals with 
regularity. Most recently Temple University and the Hospital at the 
University of Pennsylvania have made substantial findings in how to treat, 
and possibly cure, HIV/AIDS. 

• Additionally, Districts like University City and the Navy Yard are creating 
hubs for tech companies, R&D facilities and other leaders in the 
innovation economy. 

• We’re also seeing a co-working boom, with shared office spaces popping 
up in all corners of the city. 

• These co-working spaces not only provide budding entrepreneurs with 
inexpensive, flexible locations for their businesses, they also foster a 
sense of community. That community leads to the flow of ideas – again 
bringing us back to innovation. 

• Furthermore, we have a major opportunity with the Smart Cities 
Readiness Challenge grant that we’ve received to not only strengthen our 
infrastructure but also to further establish Philadelphia as an innovation 
leader. 



• But as the Brookings report also recognizes, we have several obstacles to 
creating the innovation zone currently envisioned. 

• One of the biggest challenges noted in the report is the lack of inclusion. 

• We know that innovative entrepreneurs or non-profits do not exist in just 
one neighborhood, but everywhere. 

• We also know that too few black and brown people have access to the 
high-paying, high skilled jobs in the innovation space. 

• As the report lays out, while black and brown people hold the majority of 
all low-income jobs in the innovation area studied, very few can afford to 
actually live there. 

• To address that disparity, we need to invest in training and education to 
help Philadelphians from low-income zip codes access the job 
opportunities that currently exist and will be added in these innovation-
based industries. 

• The City has supported organizations like Coded by Kids and TechGirlz 
who run programs in rec centers, libraries, and other local facilities to 
increase access to technology for our young people. 

• The Brookings report also recommends expanding the West Philadelphia 
Skills Initiative and engaging with the Promise Zone in West Philly. 

• But these small, geography-based approaches will not be enough. 

• To truly end the tale of two cities, we will need sustained and increased 
investment from many of the institutions here today in our education 
system 

• Since the State has refused to live up to their constitutional responsibility, 
we only have ourselves to rely on to change the narrative of our city’s 
public education system. 

• Since the strategies laid out in this report are meant to be the starting 
point of discussion, not the end, I encourage us all to think much more 
deeply about how children and families from all parts of this city will be 
able to access the opportunities provided by this innovation zone; and 
specifically how the innovation zone can strengthen our education system. 

• These ideas will not be implemented without difficulty, sacrifice or 
expense, but they are critical if Philadelphia is ever to compete on a global 
scale. 



• If we continue to be the poorest big city in America, we will never be one 
of the most innovative or economically successful cities in the country 

• The consequences of poverty – homelessness, panhandling, crime, 
incarceration, social services – are simply too crippling. 

• And we must act quickly to address our poverty crisis because the window 
for us to be competitive and keep up with innovation is always closing 

• So, thank you again to our partners for providing this starting point of 
discussion. 

• In the days and week ahead, I look forward to working with all of you to 
make that happen. 


